
6-USGS (Durango) ' tewart 1-Conoco 1-File
Form 9-331C

SUBMIT Il PLICATE* Form approved.

<p, w> nneco (Other inst ions on
Budget Bureau No. 42-RI425.

UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR -6.

LEASE DESIGNATION AND SEEIAL NO.

GEOLOGICAL SURVEY SL 067701

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK
S.IFINDIAN,ALLOTTEEORTRIBENAME

1a. Tyrs or woaK

DRILL DEEPEN O PLUG BACK O 7. UNIT AGREEMENT NAME

b. TyrrorWEE.[,
BÎUff Unit

OILLL CWASLL
OTHER

NNCLE UNLTH'LE 8. FARM 0E LEASE NAME

2. NAME OF OFERATOa
BÏUff

Dugan Production Corp. 9. WELI. NO.

3. ADDRESS OF OPEKATOR
#15 .-

Box 208, Farmington, NM 87401 1Û. FIELD AND POOL, OE WILDCAT

4. Loc1TIoN or wrLL (Report location clearly and in accordance with any State requirements.*)

At surface 660' FSL - 2060' FWL 11.s=c..x.,a.....oaar..
- AND SURVET OE AREA -

At proposed prod. zone Sèc 28 T39S R23E

14. DISTANCE IN HILES AND DIRECTION FROM NEAREST TOwN OR POST OFFICE* 12. COUNTY OR PARISH 13. Ts

15 miles northwest of Montezuma Creek, Utah San Juan Utah

10. DISTANCE TROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NØ. Or ACRES ASSIGNED

LOCATION TO NEAREST
TO THIS WELL -

PROPEETT OR LEASE LINE· "· 2547.48 80
(Also to nearest drlg. unit line, if any)

' u .
18. DISTANCE FROM PROPOSED LOCATION* 19. PROPOSED DEPTH 2Û. ROTART OE CABl.E TOOLS

TO NEAREST WELL, DRILLING. COMPLETED,

OR APPLIED FOR, ON THIS LEASE, N.apprOX. 1 mile 7750 Rotary
21. ELEYATIONs (Show whether DF, RT. GR, etc.)

22. APPROI. DATE WORK WILL START*

4966 GL 1-15-80

23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGEIT PER FOOT SETTING DEPTH QUANTITT OF CEMENT

12-1/4" 9-5/8" 32.30 300' 150 sx
8-3/4" 7" 23# 5790' 1200 en ft in two stages g

Plan to dril 8-3/4" hole w/mud to test the Ismay and Desert Creek formations. o

If zones are produatiúe, plan to set 7" casing, cement in two stages. O gi
Conoco will assume operation of well and deepen w/6-1/4" hole to 7750' to test Zo

Mississipian Formation. After tests are complete, Conoco will plug back to 7" g°C

casing and Dugan Production Corp. will complete by selectively perforating and gg
acidizing the Ismay and Desert Creek formations.

If the Ismay and Desert Creek formations are non-productive, the 7" casing wiT1 not

be set and the 8-3/4" hole will be continued to test the Mississipian Formation.

A 10" 900 series BOP will be used during drilling operations.

1 6" 900 series BOP will be used duning completion operatio s. . 1 1973
' ¯

N0915 1979
IN ABOVE SPACE DESCRIBE PROPOSED PROCRAM: If proposal is to deepen or plug back, give data ou present rod dtTverone and to osed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and mea ur n er nepth . Give blowout

preventer program, if any /

BEGNED
TITLE ŸetrOleum Engineer 11-12-79

thomy & th)ga
(This space for Federal or Sta dice use)

APPROVED BY
TITLE

DATE

CONDIT ONS OF APFROVAL, Ir ANT•

S S
*See InstructionsOn ReverseSid* DISTRCT



Company Dugan_Production Corporation

Well Name & No. Sluff Unit No. 15

Location 660' F/SL 2060' F/WL

Sec. 28 y 39 S., R. 23 E., S. L. M., County San Juan
, Utah

Ground Elevation _ 4966

1
I
I

I 1
I I

I
I

Sec. 28

I
I I
I I

I
· \ I

SL 067701 - ederal Lease

2060'

660'

Scole, 1 inch = 1,000 feet

October 4 79
Surveyed - , 19-

This is to certify that the obove plat was prepared from field notes of octual surveys

made by me or under my supervision and that the some are true and c rect to the
bpst.of. rny knowledge and belief.

s P. Leese
:t" egistered Land Surveyor

ESE:s
:o .

Utah Reg. No.



SCOTT M. MATHESON
OIL, GAS, AND MINING BOARD

Governor CHARLES R. HENDERSON

GORDON E.HAAMSTON STATE OF UTAH
Chairman

Executive Director,
NATURAL RESOURCES

DEPARTMENT OF NATURAL RESOURCES JOHN L.BELL

DIVISION OF OIL, GAS, AND MINING c. RAY JuvELIN
THADIS W. BOX

CLEON B. FEIGHT 1588 West North Temple CONSTANCE K. LUNDBERG

Director Salt Lake City, Utah 84116 - EDWARD T. BECK

(801) 533-5771
E.STEELE MclNTYRE

FebruutAy 8, 1980

Dugan Pxoduef¿on Coxpokad¿on
Box 208
Faxm¿ngton, WewMex.¿co 87401

Re: Weß Wo. Blu££ Una #14, See. 30, T. 39S, R. 23E., San Juan County, utah .

Weß No. Stagg Unit #15, See, 28, T. 39S, R. 23E., San Juan County, utah

Inso£ax as this o££Lee a conceaned, appkoval to dx¿E£ the above

Ae£ened to oft welfs la hexe6g gxanted in accoadance w¿th Seef¿on 40-6-11,

utah Code Annotated 1953; and paed¿eated on Rufe A-3, Genexaf Rules and

Regulat¿ona and Rules o£ Pxaef¿ee and Pxoceduxe.

Should you defexm¿ne that Lt wi£f be necesaaAy to plag and aba.ndon

these wells, you axe hexchy xequested to immedialefy not¿¿y the gonoming:

NICHAEL T. MINDER
Geological Engineek
Og£¿ee: 533-5771
Home: ß76-3001

Enef os ed pf eas e £¿nd Foxm OGC-8-X
,

which is obe completed whethex

ox not watex aands (aequigeha) axe encounteAed dux¿ng daffung. Voux

.
coopekaÆ¿onin comp£eL¿ng th¿a goxmw¿EL be appaeciated.

Fuxthex, it la xequested that this Divialon be not¿{y¿ed within 24

houxa «£tex dALff¿ng opexationa commenee, and that the dx¿EL¿ng contaaefox

and Aig numbex be ident¿{y¿ed.

The API numbexas azaigned to these weffa aAe #14 -

43-037-30533;

#15 -
43-037-30534.

SineeAefy,

DIVISION OF OIL, GAS ANÐMIWIWG

M¿chael T. M¿ndex /
Geologicaf EngineeA

|bim
ec:



FP
Form 9-331c 6 BLM, SLC V Stewart 1 Tenn eco SUBMIT IN LICATE* Form approved.

(May 1963) (Other instructions on Budget Bureau No. 42-R1425.
' UNITED STATES 1 File reverseside)

DEPARTMENT OF THE INTERIOR 5. LEASE D SIGNATION SERIAL NO.

GEOLOGilCAL SURVEY SL 067701
APPLICATION FOR PERMIT TO DRILL,DEEPEN,OR PLUG BACK 6, Œ INDIAN, ALLOWEB OR TRIBE NAim

la. TYPE OF WORK

DRILLM DEEPENO PLUG BACK UNIT AGREEMENT NAME

b. TYPEOFWELL Bluff Unit
OILLL WASLL

OTHER
NNELE MOUNI ŒLE

. FARM OE LEASE NAME

2. NAME OF OPERATOR

DUGANPRODUCTIONCORP. WELL NO.

3. ADDRESS OF OPERATOR 15
P 0 Box 208, Farmington, NM 87499 to. FIELD AND POOL, OR WILDCAT

4. AtcATrfaNœOF WELL (Report location clearly and in accordance with any State requirements. )

660' FSL - 2060' FWL 11..cD
RY

RORAELA

At proposed prod. zone
Sec. 28 T39S R23E, SLM

14. DISTANCE IN MILES AND DIRECTION FROM NEAREST TOWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

15 miles northwest of Montezuma Creek, .Utah San Juan UTAH
1 .

DISTANCE PROM PROPOSED* 16. NO. OF ACRES IN LEASE 1Î. N . (F ACBES ASSIGNED
LOCATION TO NEAREST TO T IIS WELL
PROPEETY OB LEASE LINE, FT 660 ' 254 48 80(Also to nearest drlg. unit line, if any) '

18. DISTANCE FROM PROPOSED LOCATION* 19. P POSED DE R 20. RoTARY On CABLE TOOLS

TO NEAREST WELL, DRILLING, COMPLETED,
OR APPUED m, ON TES IÆASE, Fr. ± I mil e 7750 Rota y

21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

4966 ' GL; 4978 ' RKB 4-30-84
23. PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12-1/4" 9-5/8" 47 247 cf
8-3/4" ? 9' ajo.S# 1200 cf in 2 stages

oraDen
Plan to drill 8-3/4" hole with mud to test the Ismay and esert Greek
formations. Plan to run logs, and, if ,zones are prodyctive, plan to set
7" casing, cement in two stages, selectively perforate, frac, clean out
after frac, and complete well.

A 10" 900 series BOP will be used during drilling operations.
A 6" 900 series BOP will be used during completion operati n

DMSIONOF
0 L,GAS&MINING

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

eventer

GOOl Og iSt Ï -5-84

SIGNED TITLE DATE

Mlerma llunan
(This space for Federal or State office se)

PERMIT NO. APPROVA OVEDBYTMESTATE
UTAH DIVISIO F

APPROVED BY TITLE

CONDITIONS OF APPROVAL, IF ANY:

BY:
*SeeInstructionsOn Reverse



Surface Management Stipulations
To Be Included in APD

Company OLLggvt Op$(tgŠton
Well # (4 la gg gy;
Date of Inspection ¿p - 29 - FLy

Provided by (gy(og y sie a
1. All above ground structures and equipment will be painted with the following

non-glare color.

Brown Fed. Standard 595a - 30318
Green Fed. Standard 595a - 34127
Gray Fed. Standard 595a - 36357
Sand Fed. Standard 595a - 30277

2. Compacted areas will be plowed or ripped to a depth of (w to16 inches before
reseeding. Seed will be drilled to a depth of .5 to .75 inch or broadcast
and followed by a drag or packer. If broadcast, the recommended seed mix
will be applied at 150% of the recommended rate. The following seed mix
will be used.

SPECIES lbs./acre/PLS
Crested Wheatgrass . . . . . . . . . . . · · · · ·

Slender Wheatgrass . . . . . . . . · · - - -• • ••

Smooth Brome . . . . . . . . . . . • • - - - • • •

Orchardgrass . . . . . . . . . . . · · · · • • - •

Yellow Sweetclover . . . . . . . . . . · · · · · -

Sainfoin . . . . . . . . . . · · · · · - • • • • •

Western Wheatgrass . . . . . . . . · · · · • • • •

Sand Dropseed . . . . . . . . . . . . . · · · · · ·

Alkali Sacaton . . . . . . . . . . . . . · · - . · $2
Indian Ricegrass . . . . . . . . . . . . . . . . · /
Galleta . . . . . . . . . . . . . . . . . . . . - /
Needle-N-Thread

. . . . . . . . . . . . . . . . . .

Squirrel tail . . . . . . . . . . . . . . . . .-. ·

Side Oats Grama . . . . . . . . . . . . . . . . . .

Four-Wing Saltbush . . . . . . . . . . · - • · · •

Shadscale .-. . . . . . . . . . . . . - - · • • • •

Cliffrose . . . . . . . . . . . . . . . . . . . . .

Antelope Bitterbrush . . . . . . . . . - · · • • •

Timothy . . . . . . . . . . . . . . . . - - · • • •

Winter-Fat
. . . . . . . . . . . . . . - - · • • •

(Purity X Germination = PLS)

3.
___

Topsoil will be removed and stockpiled for use in revegetating the site.

4.
__

Upon abandonment, the well pad will be fenced with a standard five-
strand barb wire fence, or equivalent and will have no gates, The fence will
be maintained for two years ta allow for seeding establishment and will then
be removed.

5. (g Access roads not needed for through traffic will be barricaded and reseed-
ed in accordance with #2. Water bars will be constructed to the following
specifications.

% Slope Slope Distance

Less than 1% .3C¢-499 feet
1% - 5% GLoc JOB feet
5% - 15% /dh 299 feet
15% - 25% o 199 feet
Greater than 25% 22( -99 feet

6. L



Dugan Production
Bluff Unit 15 Well

SL-067701
T. 39 S., R. 23 E., Sec. 28

CONDITIONSOF APPROVAL

All site security guidelines identified in 43 CFR 3162.7 and regulations will
be adhered to. All product lines entering and leaving hydrocarbon storage
tanks will be effectively sealed.

All off-lease storage, off-lease measurement, or commingling on-lease or
off-lease will have prior written approval from the District Manager.

Gas meter runs for each well will be located within 500 feet of the wellhead.
The gas flowline will be buried from the wellhead to the meter and 500 feet
downstream of the meter run or any production facilities. Meter runs will be
housed and/or fenced.

The oil and gas measurement faciliiies will be installed on the well
location. The oil and gas meters will be calibrated in place before any
deliveries. Tests for meter accuracy will be conducted monthly for the first
3 months on new meter installations and at least quarterly thereafter. The
San Juan Area Manager will be provided with a date and time for the initial
meter calibration and all future meter proving schedules. A copy of the meter
calibration reports will be submitted to the San Juan Area Manager. All meter
measurement facilities will conform with the API standards for liquid
hydrocarbons and the AGAstandard for natural gas measurement.

Produced waste water will be confined to a ¾¾¾ed/unlined) pit for a period
not to exceed 90 days after initial production. During the 90 day period an
application for approval of a permanent disposal method and location, along
with the required water analysis, will be submitted for the District Manager's
approval pursuant to Onshore Oil and Gas Order No. 3 (NTL-28).

Your contact with the District Office is:
Robert (Bob) Graff, Petroleum Engineer
Office Phone: 801-259-6111 Ext 216 Home Phone: 801-259-6088
Address: 82 East Dogwood, P.O. Box 970

Moab, Utah 84532

Resource Area Manager's address and contacts are: San Juan Resource Area
Ed Scherick, Area Manager
Office Phone: 801-587-2201 Home Phone:



d dugan production corp.

December 5, 1983

Bureau of Land Management
1745 W. 1700 S.
Salt Lake City, UT 84104

Gentlemen:

Under the requirements of NTL-6, Section II-A, we are requesting preliminary
environmental review for approval to stake the following well location to
be drilled by Dugan Production Corp.

Township 39 South, Range 23 East
Section 29: SW/4 SE/4 (Bluff Unit #16)
San Juan County, Utah

Enclosed is a topographic map showing the proposed well Tocation.

Sherman E. Dugan
Geologist

fp

Encl.

cc: Utah Oil & Gas Conservation Commission
4241 State Office Building
Salt Lake City, UT 84114

709 BLOOMFIELDRD. • P.O. BOX208 • FARMINGTON,NEWMEXICO87499 • PHONE:





OPRM R '

SEC Áf5«A T ,
-1 y R 2 COUNTY A<

API NUMBER ' TYPE OF LEASE

POSTING CHECKOFF:

INDEK MAP HL

NID PI

PR CCMMENTS:

IE ' INEER REVIEW:

APPROVALLETTER:

SPACING:
'

A-3 j c-3-a
/UNIT CAUSENO. SeDATE

c-3-b c-3-c



RECONCILEWELLNAMEANDLOCATIONON APD AGAINSTSAMEDATAON PIAT MAP.

AUTHENTICKTELEASE ANDOPERATORINEORMATION

VERIFY ADEQUATEANDPROPERBONDING

AUTHENTICATEIF SITE IS IN A NAMEDFTFT.0, ETC.

APPLY SPACINGCONSIDERATION

ORDER

UNIT

c-3-b

c-3-c

CHECKDISTANCETO NFARESTWELL.

CHECKOUTSTANDINGOR OVERDUEREPORTSFOR OPERATOR'SOTHERWFTJR.

IF PØrASH DESIGNATEDARFA, SPECIAL LANGUAGEON APPROVALLETTER

IF IN OIL SHALEDESIGNATEDAREA, SPECIAL APPROVALLANGUAGE.

VERIFY LEGALANDSUFFICIENT DRILLING



January 18, 1984

Dugan Production Corporation
P. O. Box 208
Farmington, NM 87499

Re: Well No. Bluff Unit #15
SESW See. 28, T. 398, R. 23E
660' PSL, 2060' FWL
SAn Juan County, Stah

Gentlemen:

Approval to drill the above referenced oil well is hereby granted in
accordance with Section 40-6-11, Utah Code Annotated 1953; and predicated
on Rule A-3, General Rules and Regulations and Rules of Practice and Procedure,
subject to the following stipulation:

1. Prior to commencement of drilling, receipt by the Division of
evidence providing assurance of an adequate and approved supply
of water.

In addition, the following actions are necessary to fully comply with
this approval:

1. Spudding notification to the Division within 24 hours after drilling
operations connaence,

2. Submitta1 to the Division of completed Form OGC-8-X, Report of Water
Encountered During Drilling.

3. Prompt notification to the Division should you determine that it is
necessary to plug and abandon this well. Notify R. J. Pirth, Chief
Petroleum Engineer, Telephone (801) 533-5771 (Office), 511-5068 (Home).

The API number assigned to this well is 43-037-30979.

Sincerely,

Chief Petroleum Engineer

RJP/gl
ec: Branch of Fluid Minerals



rorms-sai 5 BLM, Moab 1 Stewart 1 Tenneco roved. 1 File
Budget Bureau No. 42-R1424

Dec. 1973
UNITED STATES 5. LEASE -

DEPARTMENT OF THE INTERIOR SL 067701
GEOLOGICAL SURVEY 6. IF INDIAN, ALLOTTEE OR TRIBE NAME.

SUNDRY NOTICES AND REPORTS ON WELLS 7. UNIT AGREEMENT NAME
Bluff Unit

(Do not use this forrn for proposals to drill or to deepen or plug back to a different

reservoir. Use Form 9-331-C for such proposals.) 8. FARM OR LÈASE NAME

1. oil gas
BÏ Uff

well well other 9. WELL NO.

2. NAME OF OPERATOR
15

DUGAN PRODUCTIONCORP• 10. FIELD OR WILDCAT NAME

3. ADDRESS OF OPERATOR
Undesignated

P 0 Box 208, Farmington, NM 87499 11. SEC., T., R. M., OR BLK. AND SURVEY OR

4. LOCATION OF WELL (REPORT LOCATION CLEARLY. See space 17 AREA

below.)
Sec. 28 T39S R23E, SLM

AT SURFACE: 660 ' FSL - 2060 ' FWL 12. COUNTY OR PARISH 13. STATE

AT TOP PROD. INTERVAL: San uan URH
AT TOTAL DEPTH: 14. API NO.

16. CHECK APPROPRIATE BOX TO INDICATE NATURE OF NOTICE, 43-037-30979
REPORT, OR OTHER DATA 15. ELEVATIONS (SHOW DF, KDB, AND WD)

5056' GL; 5068' RKB
REQUEST FOR APPROVAL TO: SUBSEQUENT REPORT OF:

TEST WATER SHUT-OFF
FRACTURE TREAT
SHOOT OR ACIDIZE
REPAIR WELL (NOTE: Report results of multiple completion or zone

PULL OR ALTER CASING change on Form 9-330.)

MULTIPLE COMPLETE
CHANGE ZONES
ABANDON*
(other chedule of dirt construction, drilling & completion operations

ESCRIBE PROPOSED OR COMPLETED OPERATIONS (Clearly state all pertinent details, and give pertinent dates,

including estimated date of starting any proposed work. If well is directionally drilled, give subsurface locations and

measured and true vertical depths for all markers and zones pertinent to this work.)*

Dugan Production Corp. is notifying your office that dirt construction,

drilling and completion operations for the proposed #Î5 Bluff Unit, as

per BLM stipulations on approved APD dated 1-5-84 (approved on 1-18-84)

is scheduled for the middle or end of October, 1984. This office will
notify you upon initial commencement.

Subsurface Safety Valve: Manu. and Type Set @ Ft.

18. I hereby certify that e foregoing is true and correct

SIGNED TITLE GOO Î O gi St DATE

herm Dugan
(This space for Federal or State office use)

APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY:

*See Instructions on Reverse



RECBV€Ð ·

November 2, 1984 DMSION OF OIL
GAS &kWNING

Dugan Production Corporation
P.O. Box 208
Farmington, NM 87499

Dear Applicant: RE: TEMPORARY APPLICATION
NUMBER 09-1386 (T60330)

Enclosed is a copy of approved Temporary Application Number

09-1386 (T60330). This is your authority to construct your

works and to divert the water for the uses described.

While this approved application does give you our permission

to divert and use water, it does not grant easements through public

or private lands in order to gain access to the source nor to convey

the water to the place of use, nor does this approval eliminate the

need for such other permits as may be required by this Division or

any other agency in implementing your diversion.

This application will expire April 7, 1985, and it is expected

that no diversion or use of the water will be done after that date

unless another proposal has been made and approved.

Your contact with this office, should you need it is with the
Area Engineer, Mark Page. The telephone number is (801)637-1303.

Yours truly,

Dee C. Hansen, P. E.
State Engineer

DCH:slm

Encl.: Copy of approved Temporary





Page No. 2
EXPLANA TORY

The following additional facts are set forth in order to define more clearly the full purpose of the pro-
posed application:

Dugan Production Corp. is appl ying for the purpose of acquiring the right to use
a portion of the unappropriated water of the State of Utah. One & one-half acre
feet, secured from the San Juan River. The point of diversion from the source is
500' FWL and 100' FSL Sec. 32 T40S R24E; the bridge across the San Juan River,
near the town of Montezuma Creek, Utah will be necessary for drilling and
completion fluids for the proposed #15 Bluff Unit will in SEk of SWh Sec. 28
T39S R23E, 2060' FWL & 660' FSL, San Juan County, Utah.

(Use page 4 if additional explanatory is needed.)

The quantity of water sought to be appropriated is limited to that which
can bE beneficially used for the purpose herein d scribed

Signature f Applicant*
Sherman E. Dugan*H applicant is a corporation or other organization, signature must be the name of such corporation or organization

by its proper officer, or in the name of the partnership by one of the partners, and the names of the other partners shall
be listed. If a corporation or partnership, the affidavit below need not be filled in. If there is more than one applicant,
a oower of attorney, authorizing one to act for all, should accompany the Application.

DECLARATION OF CITIZENSHIP

STATE OF UTAH,
County of.................. . .. ................

On the ......... ........ .... . .. ....... .day of ............................ . ... . .... ........................., 19........, personally appeared before me, a
not.ary public for the State of Utah, the above applicant who, on oath, declared that he is a citizen of tne Uniteo States,
or has declared his intention to become such a citizen.

My commission expires:

(gggI g g Notary



FEES FOR APPLICATIONS TO APPROPRIATE WATER IN UTAH

Flow rate - c.f.s. Cost
0.0 to 0.1 ................ . ..................$ 15.00
over 0.1 to 0.5 ...... ... .... . .. ............ 30.00
over 0.5 to 1.0 ............... .. ........... 45.00
over 1.0 to 15.0 .............. ... .. ....... .. 45.00 plus $7.50 for each cfs above the first cubic
over 15.0 ..... . ... ... 150.00 foot per second.

Storage - acre-feet

0 to 20 ... .......... .. ............ 22.50
over 20 to 500 ................. ........... 45.00
over 500 to 7500 . ....... ... . ........... 45.00 plus $7.50 for each 500 a.f. above the first
over 7500 ... . .............. 150.00 500 acre feet.

(This section is not to be filled in by applicant)

STATE ENGINEER'S ENDORSEMENTS

1. 42. 2.#,./ 4. Application received r in State Engineer's office by 4 ......

2. ................... ........ Priority of Application brought down to, on account of ....

3. ..~

... . Application fee, $../ received by ... ... Re .

4. ............................ Application microfilmed by .......... ....... .................... Roll No.
5. .../O.:./.T..S..... Indexed by .¾.......

.... Platted by ....

6. .Ñ~Â4:ß4.......Application examined by
7. ........................... Application returned, ... ...... .. . ..... ........ or corrected by office .

8. ............................ Corrected Application resubmitted
by mail to State Engineer's office.over counter

9. ............................ Application approved for advertisement by ......... .........

10. ............................ Notice to water users prepared by .

11. ............................ Publication began; was completed ..

Notice published in ....

12. ............ ............... Proof slips checked by . ..

13. ............. .............. Application protested by . ..

14. .. ...... .............. Publisher paid by M.E.V. No.
15. .. ..................... Hearing held by .

16. .. ... ................. Field examination by .
.....

17. ...... Application designated fo
11 2/84

18. ... Application copied or photostated by ......s.1m . ... proofread by .....

, 11 2/84 . approved
:9. ... Apphcaton

20. Conditions: w

This Application is approved, subject to prior rights, as follows:

a. Actual construction work shall be diligently prosecuted to completion.

b. Proof of Appropriation shall be submitted to the State Engineer's office by .....RPR.

c.
.....'I'EMPORARY APPROVAL -- FXPTRFS Anril 7, 1985.

Dee C. Hansen, P.T. ,
State Engineer

21. ...........
................ Time or making Proof of Ap propriation extended to ..

oc
LU

22. ........... ................ Proof of Appropriation submitted.

23. .......... .. ..........
Certificate of Appropriation, No. .... .. ......... ... ...... .., issued La

TEM PO RARYplicationNo..



-= d _

dugan production corp.

December 5, 1983

Burea and MUanagement

RE: Dugan Production Corp.
Bluff Unit #15 Well
660 ' FSL 2060 ' FWL
Sec. 28, T 9S, R23E
San Juan ounty, Utah

Gentlemen:

Insofar as Dugan Production Corp. is concerned, reapproval to drill the
above-referenced oil well is hereby resubmitted. A copy of the previously
approved permit to drill, Form 9-331-C, is enclosed for your convenient
reference.

Sincerely,

Sherman E. Dugan
Geologist

fp

Encl.

cc: Utah Oil & Gas Conservation Commission
4241 State Office Building
Salt Lake City, UT 84114

709 BLOOMFIELDRD. • P.O. BOX 208 • FARMINGTON,NEWMEXICO87499 e PHONE:



6 BLM, Monti lo 1 File 1 8 (Attn: Carlos Salazar)
Form 9-3310 SUBMIT IN LICA,TE* Form approved.

(May I%3) / (Other instructions on Budget Burean No. 42 42

UNITED STATES reverse side)

DEPARTMENT OF THE INTERIOR J. LEASE DENGN TION AND SERIAL NO.

GEOLOGICAL SURVEY . .
SL 067701

APPLICATION FOR PERMITTO DRILL,DEEPEN,OR PLUG BACK 6.IFINDIAN,ALLOTTEEORTEIBENAME

la. TYPE OF WORK

DRILL Ð DEEPENO PLUG BACK 7. UNIT AGREEMENT NAME

b. TYPEOFWEI.L BÎ Uff Unit
OWELLL GWABLL

OTHER
NGLE OUNLTŒLE

. FARM OR LEASE NAME

2. NAME OF OPERATOR

DUGANPRODUCTIONCORP.
a. ADDRESS OF OPERATOR

P 0 Box 208, Farminqton, 87499 io. FIELD AND POOL, OR WILDCAT

* Te Ir°aNCOOF WELL (Report location clearly and in accordance with any State requirements.*) Undes. Desert Creek- Ismay
660' FSL - 2060' FWL U. SEC.,T.,B.,M.,OEBLK.

AND SURVEY OR AREA

At proposed prod. zone
Sec.28, T39S, R23E, SLM

14. DISTANCE IN HILES AND DIRECTION FROM NEARlDST TÒWN OR POST OFFICE* 12. COUNTY OR PARISH 13. STATE

Approx. 17.5 miles Northwest of Montezuma Creek, Utah San Juan I UTAH
16. DISTANCE FROM PROPOSED* 16. NO. OF ACRES IN LEASE 17. NO. OF ACRES ASSIGNED

LOCATION TO NEAREST I TO THIS WELL

PROPEETY OR LEASE LINE, FT. 660 FR 2547.48 80
(Also to nearest drlg. unit line, if any)

18. DISTANCE FROM PROPOSED LOCATION* ½ mÏ . South, 19. PROPOSED DEPTH 2Û. ROTARY OR CABLE TOOLS

o'a°ËËE R70LNL,nD G C MPLETED'gCUnderwood 5790' Rotary
21. ELEVATIONs (Show whether DF, RT, GR, etc.) 22. APPROI. DATE WORK WILL START*

5056' GL ASAP
23 PROPOSED CASING AND CEMENTING PROGRAM

SIZE OF HOLE SIZE OF CASING WEIGHT PER FOOT SETTING DEPTH QUANTITY OF CEMENT

12¯T/4" 9-5/8" 36# 300' 2// cf circ. to surface
7-7/8" 4-1/2" 1 .6 & 10.5# 5790' \586 cf circ. to surface in

2 stages

Plan to drill 7-7/8" hole with mud to test the Ismay and Desert Creek zones of the upper
member in the Paradox formatiort. Plan to run logs, & if zones deemed productive,
plan to set 4¼" casing, cement in 2 stages, selectively perforate, frac, clean
out after frac and complete weT1.

OH.,GAS&M

IN ABOVE SPACE DESCRIBE PROPOSED PROGRAM : If proposal is to deepen or plug back, give data on present productive zone and proposed new productive

zone. If proposal is to drill or deepen directionally, give pertinent data on subsurface locations and measured and true vertical depths. Give blowout

preventer program, if any.

SIGNED k -- TITLE GOOÎOqist DATE
TO-31-84

herman E _Dugan
(This space for Federal or State Ofáce us

PERMIT NO
Apyynyty DATF

/8/ GENE NOOINE DISTRICTMANAGER 2 1 DEC1984
APPROVED BY TITLE DATE

CONDITIONS OF APPROVAL, IF ANY :

FLARING OR VENTING OF CONDITtoNS OF APPROVAL ATTACHED
GAS IS SUBJECT OF NTL 4-A *See lustructionsOn ReverseSide

DATED



Com n Dugan Production Corporationpo y

Well Nome & No. Bluff Unit No. 15

Locat¡on 660' F/SL _2_0J0_ FÄWL

Sec. 28
, .T. 1 5., R. 2 _ E., S. L. M., County _S an Lan _.. __ , Utah

Ground Elevation 5056

I
I

Sec. 28

2060'

660'

Scol , 1 inch = 1,000 feet

October 23 1984
Surveyed , ---

This is to certify that the above plot was prepared from field notes of octud! surveys

mode by me or under my supervision and that the some ore true ond correct to the

best of my belief.

SeoF
. Ñ1senhoover

Re istered Land Surveyor
New Mexico Reg. No. 5979

Non-resident certification as
oW1 authorized by Utah State Law
testrea



EXHIBIT A
DEVEL0PMENTALPLAN

Bluff #15 Well
T-39-S, R-23-E, SLM

Section: 28
660' FSL & 2060' FWL
San Juan County, Utah

1. Existing roads are shown on Exhibit E.
Plan to improve existing roads as follows: Plan tobuild 2 miles of access road
from top of overlooking mesa to location.

2. Planned access road(s) are shown on Exhibit E.
A. New or reconstructed roads(s), if any, were centerline-flagged at the time

of location staking.
B. Access road does cross Indian land.

3. Location of existing wells is shown on Exhibit F.

4. Location of existing and/or proposed facilities
A. Existing facilities owned or controlled by lessee/operator are shown on

Exhibit F.
B. New facilities, in the event of production, are shown on Exhibit F.

Construction materials and methods: Materials obtained on site; work to be
performed with a bulldozer.
Protective measures and devices to protect livestock and wildlife: As
Required.

C. Plan for rehabilitation of disturbed areas no longer needed for operations
after construction completed: As Required.

5. p/focation and Type of Water Supply
A. Location and type of water supply: San Juan River
B. Method of transporting water: Water Truck.
C. Water well is not to be drilled on lease.

6. Source of Construction Materials
A. Materials are to be obtained on location.
B. These materials are from Indian 1-and.
C. These materials are to be used as follows: Level locations, build pits,

construct roadway to location.

7. Methods for Handling Waste Disposal
A. Waste materials will be contained/disposed of as follows:

1) Cuttings: Reserve Pit.
2) Drilling fluids: Reserve Pit.
3) Produced fluids (oil, water): Reserve Pit.
4) Sewage: Drilling Contractor will provide facilities.
5) Drilling contractor will provide a portable trash pit.
6) Operator will be responsible for proper cleanup when the rig is moved.
7) Reserve pits will be fenced on three sides during the drilling
operations and on four sides when the rig is moved from



Exhibit A
Page 2

8. Ancillary facilities: No permanent camp is planned; a trailer house will be
used on location while drilling. No airstrip is planned.

9. Well site layout is shown on Exhibit C.
Pits are to be unlined.

10. Plans for restoration of surface upon completion of operations:
A. Location will be leveled, recontoured, and restored as needed.
B. Revegetation and rehabilitation, including abandoned access roads, will be

completed per instructions from the surface management agency.
C. Prior to rig release, pits will be fenced and so maintained until cleanup.
D. If oil is on the pit, it will be removed or overhead flagging will be

installed.
E. Rehabilitation operations will be commenced as soon as physically possible

and completed soon thereafter.

11. Other information
A. General description of:

1) Topography: Situated on Rise within McCracken Mesa; rolling sandy
hills with sandstone outcrops.

2) Soil characteristics: Sandy -- exposed sandstone outcrops.
3) Geologic features: See Operations Plan, Exhibit B
4) Flora and fauna: Salt bush and bunch grass, black brush.

B. Other surface use activities of all involved lands: sheep grazing.
C. Proximity of:

1) Water: 19 miles by road to river.
2) Occupied dwellings: 21 miles North.
3) Archeological: See Archeological Report.
4) Historical or cultural sites: Hovenweep National Monument.

12. Lessee's or Operator's Representative

Sherman E. Dugan
Dugan Production Corp.
P.O. Box 208
Farmington, NM 87499

13. Certification: The following statement must be signed by the lessee's or
operator's field representative who is identified in Item #12 of this
Developmental Plan.

I hereby certify that I, or persons under my direct supervision, have inspected
the proposed drill site and access route; that I am familiar with the conditions
which presently exist; that the statements made in this Plan are, to the best of
my knowledge, true and correct; and, that the work associated with the
operations proposed herein will be performed by Dugan Production Corp. and its
contractors and subcontractors in conformity with the Plan and the terms and
cond d h it is app



Exhibit B
OPERATIONSPLAN

DUGANPRODUCTIONCORP.
Bluff #15 Well

660' FSL & 2060' FWL, Section 28, T-39-S, R-23-E, SLM
Ismay-Desert Creek formations

San Juan County, Utah
Elevation: 4966' GL

EXPECTEDFORMATIONTOPS:
Entrada 505' Lower Ismay 0 5560' (-585)
Navajo 845' Desert Creek 5655' (-680)
Wingate 1380' Zone II 0 5710'
Chinle 1830' Zone III 0 5735'
Coconino 2880' Base DC 5760'
Organ Rock 2940' TD 5790'y?
Hermosa 4690' (T/Salt) (5800)
Ismay 5450'

LOGGINGPROGRAM: DIL with Micro SFL - Base sfc csg to TD
GR/FDC - CNL W/F - 4700' to TD
30' - sfc csg to 5400'

Catch Samples every 5' from 5300 feet to total depth.

CASING PROGRAM:
Hole Casing Setting Grade &
Size Size Wt./Ft. Depth Condition Cementing Program
12¼ 9 5/8" 47# 260 S-95-N-80 "A" Surface - Cement 260' of 9

5/8" casing w/210 sx class "B"

/ w/2% CaCT.
8 3/4" 7" 23# 5790' K&N "A" 1st Stage 225 sx lite cement

followed by 200 sx class B
w/10%CaCT and 6¼# gilsonite
per sack. 680 cu.ft.
2na Stage - 300 sx. 65-35 -

12% gel followed by 100 sx
class B all w/l# flocele/sk.
904 cu.ft.

WELLHEADEQUIPMENT: Casing Head - 10" 900 series new
Tubing Head - 10" x 6" 900 series new w/flanged outlets

Dugan Production Corp.
Office 325-1821
Tom Dugan 325-5694
Jim Jacobs 325-8353
John Roe 326-1034
Sherman Dugan, Geo 327-4287
Kurt Fagrelius, Geo 334-7142

Radio Dispatch



TYPICAL LOCATION
FOR

ISMAY-DESERKCREEK
WELL

Reserve Pits

Light Plant House Pumps

Unit

Water tank &
dog house - - Mud Pits

300'
Substructure

Pipe Pipe
Rack . I Rack Blow

Pit

Catwalk

200 100 ~ j

uJ ¢E DUGANPRODUCTIONCORP.

O o Bluff #15
Q Of Exhibit C

<C



ICAL BOP INSTALLATION

FOR ISMAY-DESERKCREEKWELL
Flow Nipple

Flow Line

Oc Unms

Drilling Spool

vli II ',') . ) Relief Line

ca te va lve ·

Bull Plug

DUGANPRODUCTIONCORP.
Bluff #15 Surface casilig
Exhibit D .

.

Series 900 Double Ga te DOP, ra ted
at 3000 psi. Working Pressure
When gas drilling operations begin a Shaffer type
50 or equivalent rotating head is installed on top of

.

. the flow nipple and the flow line is conyerced into
a blowie
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DUGANPRODUCTIONCORP. Bluff #15

.ocation of Existing Wells . Exhibit F Location of Facilities Exhibit F
Existing Pr sd

Water wells None Tank batteries T
Abandoned wells None Production facilities P
Temporarily abandoned wells None Oil gathering lines None
Disposal wells None Gas gathering lines None
Drilling wells Proposed Bluff #16 Injection lines None

• Producing wells Disposal lines None
Shut-in wells None
Injection wells None [* indicates buried l
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66 5260 753 689
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Planned Access Road(s) Exhibit E

Width 20' Maximum grades 5%
Drainage design
Cuts & Fills none
Surfacing material on sight

D o

Turnouts none
Culverts none
Gates none
Cattleguards none
Fence cuts none DUGANPRODUCTIONCORP. O'

Bluff #15
Exhibit E

Existing Roads Exhibit E

Distance from nearest town or reference pt.

15 mi. NWof Montezuma Creek, UT
Dugan Production Corp.

Type of surface dirt Bluff Unit #14 & #15

Conditions good Access Road
Existing Road

0 ther
r.-

.
..

.

(* es



STATEOF UTAH Norman H. Bangerter, Govemor

NATURALRESOURCES Dee C. Hansen. Executive Director

Oil, Gas & Mining
Dianne R. Nielson, Ph.D., Division Director

355 W. North Temple •3 Triad Center • Suite 350 • Salt Lake City, UT84180-1203•801-538-5340

February 21, 1985

Bureau of Land Management
Branch of Fluid Minerals
PO Box 970
Moab, Utah 84532

Attention: Ms. Carol Fruediger

Gentlemen:

Re: Well No. Bluff Unit 15 - Sec. 28, T. 29S., R. 23E

San Juan County, Utah - API #43-037-30979 - Lease #SL 067701

Operator of Record - Dugan Production Corporation

The above referred to well in your district was given federal

approval to drill December 21, 1984. This office has not received

notification of any activity on this location.

Please let me know what action, if any, the Bureau of Land

Management is taking on this well.

Thank you for your help in keeping our records up to date.

Sincerely,

Claudia L. Jones
Well Records Specialist

cc: Dianne R. Nielson
Ronald 3. Firth
3ohn R. Baza
File

00873/63

on equol opportunity



United States Department of the Interior 3 6 (U
0E65)

(SL-067701)
BUREAU OF LAND MANAGEMENT (U-21129)

Moab District (U-04967-C)
P. O. Box 970

Moab, Utah R$6EIVED
.

05 MAR1985
MANu 7 1885

State of Utah
Division of Oil, Gas and Mining DivistON OF OIL
355 West North Temple (LAS&MONtWS
3 Triad Center, Suite 350
Salt Lake City, UT 84180-1203

Attention: Claudia L. Jones

Re: Requests on Status of Wells

Gentlemen:

We are replying to your requests for status on the following wells:

1) Dugan Production Corporation
Well No. Bluff Unit 15
Sec. 28, T. 39 S., R. 23 E.
Lease SL-067701

The APD was approved December 21, 1984. We show no activity
on the above location. Their approval is in effect until
December 21, 1985.

2) F-L Energy
Well No. Federal 1-20
Sec. 20, T. 15 S., R. 9 E.
Lease U-21129

We show no activity at this location.

3) Fortune Oil Company
Well No. Federal 77-31
Sec. 21,¶. 15½ S., R. 25 E.
Lease U-04967-C

On Sundry Notice accepted February 2, 1984, the Company advised
the subject well remained a location only. They anticipated
drilling operations to be conducted during the spring/summer of
84.

CONSERVE
mentcxs

ENERGY

Save Energy and You Serve



2

4) ARCO Oil and Gas Company
Well No. English WN-38

Sec. 21, T. 43 S., R. 22 E.
Lease I-149-IND-7180

We are returning your request. This well is handled by the
Bureau of Land Management, Farmington Resource Area, Caller
Service 4104, Farmington, NM 87499.

If you have any questions, please contact the Branch of Fluid Minerals

(801) 259-6111.

Sincere,2Èy,

Di rict nager

Enclosures:
2-Sundry Notices
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DIVISIONOFOIL,GASANDMINING

SPUDINGINFOŒ¾TION API #43-037-30979

NAMEOFCOMPANY: Dugan Production

WELLNAME: "I ff Unit #16

SECTION SE SW 28 IOWNSHIP 398 RANGE 75F, COUNTY San .Tuon

DRILLINGCONTRACTOR Four CorneTS DTi ll ing

RIG# 9

SPÐDED:DATE 4-2-85

TIME 2:00 PM

ÑOW Rotary

DRILLINGWILLCOMMENCE

REPORTEDBY Jim Jacobs

IELEPHONE# 505-325-1821

UTE 4-2-85 SIGNED



STATEOF UTAH Norman H. Bangerter, Governor

NATURALRESOURCES Dee C. Hansen, Executive Director

Oil, Gas & Mining Dionne R. Nielson, Ph.D., Division Director

355 W. North Temple · 3 Triad Center · Suite 350 · Salt Lake City, UT84180-1203 · 801-538-5340

June 9, 1986

Dugan Production Corp.
P.O. Box 208
Farmington, New Mexico 87499

Gentlemen:

Re: Well No. Bluff Unit #15 - Sec. 28, T. 39S., R. 23E.,
San Juan County, Utah - API #43-037-30979

Rule 312 of the Oil and Gas Conservation General Rules requires that
Form DOGM-3 "Well Completion or Recompletion Report and Log", along with

copies of logs and tests run, be filed with this office not later than 90

days after well completion and plugging for abandonment.

Please complete and return the enclosed Form DOGM-3 or the equivalent
federal form, including copies of logs and tests which may have been run

on the referenced well, not later than June 23, 1986. Address the
response to:

Utah Division of Oil, Gas, and Mining
Attention: Suspense File - Norm Stout

355 West North Temple
3 Triad Center, Suite 350

Salt Lake City, Utah 84180-1203

Respectfully,

Norman C. Stout
Records Manager

pk
cc: Dianne R. Nielson

Ronald 3. Firth
John R. Baza
Well File
Suspense File

an equal opportunity
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t 31,
1985-0137

DEPARTMENT OF THE INTERIOR 2:
, ,se ,.ss,«s

,esasÑIA9# los

BUREAU OF LAND MANAGEMENT
""'" '"" Sala ar

SL 067701

WELL COMPLETION OR RECOMPLETIONREPORTAND LOG *
" ""'^" """ °

Ia. TYPE OF WELL: vil. as a NIT AcnEEursT NAnm

b. TYPE OF COMPLETION:
' M ff UMt

2. NAi!E OF OPERATOR N 2 b 1BBb * siuff
DUGANPRODUCTIONCORP. 9. were so.

3. AbbitESS OF UPFRATOR DIVISIONOF 5
P 0 Box 208, Farmington NM 87499 OIL.GAS& MINING 1(). FIELD AND POOL, OR WILDCAT

x¯ús¯ii ,¯E, ¯tnäoTitu<aT:
n ZI ¡y and i, accor ace ith any State regazirementa)' Undg.Desert Creek-I smay

11. SEC., T., R., M., OR BI.UCK AND SUltvEY
At surrace

660' FSL - 2060' FWL °"

At top prod. Interval reported below
Sec.28,T39S,R23E,SLM

At total depth

14. PER311T NO. DATE 1851 ED 12. COL NTT OR 13. STATE

l93-ð31 3oqqq \ 12-21-84 San uan i UTAH
15. DATE SPCDDED 16. DATE T.D. REACHED 1Ï. DATE CO>fPL. (Ñ€ady to prod.) 18. ELEVATIONS (DF, RKB, RT, GR, ETC.)e 19. ELEV. CASINGHEAD

4-2-85 4-15-85 P & A - 4-16-85 5056' GL
20. TOTAL DEPTH. MD & TVD 21. PLUG, BACK T.D., MD & TVD 22. IF MPI.TlPLE COMPL., 23. INTERTAI.S ROTARY TOOLS CABLE TOOLS

HOW 31ANY* DRILLED BT

5835 ' NA NA TD
24. PRODUCING INTERVAL(S). OF THIS COMI'LETION--TOP, BOTTOM, NA3fE (MD AND TVD)* 2 .

WAS DIRECTIONAL
SCRVEY MADE

NA-P&A No
26. TYPE El-ECTRIC AND OTHER LOGS RL'N

27. WAS WELL CORED

DIL; GR-CDL-CNL No

28. CASING RECORD (Report all strings set in.well)

CASINC SlZE WEIGHT, LB./FT. DEPTH SET (MD) HOLE SIZE CEMENTING RECO AMOUNT PULLED

8-5/8" 0D 24# 314' RKB 121" 206.5 cf class"B"+2%CaCI ---

No other cas11g set. Cement plugs:
70.8 cf 214'-414', 35.4 ef 4500'-4604'
35.4 cf 5465'-5570'

29. LINER RECORD 30. TUBING RECORD

SIZE TOP (MD) BOTTOM (MD) SACKS CEMENT* SCREEN (MD) SIZE EPTH SET (MD) PACKE

None

31. PERFORATION RECOKD (Interval, size and number) 32. ACID. SHOT. FRACTURE, CEMENT SQUEEZE. ETC.

DEPTH INTERVAL (MD) AMOUNT AND KIND OF MÄTERIAL USED

NA
None

33.• PRODUCTION

DATE FIRST PRODUCTION PRODUCTION METHOD (Floteing, gas lift, pumping-size and type of pump) WELL STATUS (Producing or
shut-in)

NA-P&A
DATE OF TEST HOURS TESTED CHOKE SIZE PROD'N. FOR Oi BBL. GAS-MCF. WATER-BBL. GAS-OIL RATIO

TEST PERIOD

FLOW. TUBING PREss. CASING PRESSCRE CALCULATED OIL-BBL. GAS-MCF. WATER- BBL. OIL GRAVITT-API (CORR.)

24-noca RATE

34. DisPoslTION OF CAs (Sold, used for fuel, vented, etc.) TEST WITNESSED BY

35. LisT or ATTACHMENTs

36. I hereby ce f g n attached information la comp e and co rSect as determined from all available recor4-19

-85

et ÎnstrucfÍOns and Spaces fer Additional Data onoReverseSide)

I'itle 18 U.S.C. Section 1001, makes it a crime for any person knowingly and willfully to make to any departnent or agency of the

United States any false, fictitious or fraudulent statements or representations as to any matter within its
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ATTACEUAENT B

Review of 1985 and
Proposed 1986 Drilling and WellWorkover

Bluff Unit
San Juan County, Utah

DRILLING

1. Dugan Production Corp. - Bluff Unit No. 15, located in the SE/4 SW/4 of
Section 28, T39S, R23E, SLM, was spudded on April .2, 1985 and.drilled
to 5835', penetrating the salt section at the base of the Desert Creek
formation. A mud log, Dual Induction and GammaRay-Compensated Nuetron-
Formation Density lop were recorded, and the hole plugged and abandoned
on April 16, 1985./

2. No drilling is planned by Dugan Production Corp. or Columbus Energy
Corp. during 1986.

WELL BK)RKOVER

1. Dugan Production Corp. - Bluff Unit No. 8, located in the SW/4 NE/4 of
Section 29, T39S, R23E, SLM, was plugged and abandoned on August 17, 1985.

2. Dugan Production Corp. - Bluff Unit No. 12, located in the SW/4 NE/4 of
Section 30, T39S, R23E, is proposed to be converted from T.A. status
to producing status, or plugged and abandoned, pending results of proposed
testing, which is pending approval by working interest owners. This work
should begin during April, 1986.

3. Dugan Production Corp. and Columbus Energy Corp. - Painted surface facilities
and pumping units throughout the two areas of operation in the Bluff Unit
during 1985, as demanded by the BLM.

4. Dugan Production Corp. - No other well work is planned for 1986. It is
our intention to maintain existing production operations.

5. Columbus Energy Corp. - Effective January 29, 1985, Consolidated Oil &
Gas Inc. changed their name to Columbus Energy Corp. Their mailing address
and staff remain unchanged. During 1985, no well work was performed, and
during 1986, Columbus plans to maintain existing operations, with no
additional well work
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